
Indicator metadata: Untapped potentials in
manufacturing activities
Untapped potentials in CE in manufacturing activities (Eurostat: Gross value added in manufacturing activities over total
regional value added). The quantification of the untapped potentials in the CE area was run through the following two main
regression models:

Δ𝑌=𝛼+Σ𝛽𝑘∗𝑐𝑜𝑛𝑡𝑟𝑜𝑙𝑘+𝛾∗𝑏𝑜𝑟𝑑𝑒𝑟+𝛿𝑖∗𝑎𝑠𝑠𝑒𝑡𝑠𝑖+𝜗𝑖∗𝑏𝑜𝑟𝑑𝑒𝑟∗𝑎𝑠𝑠𝑒𝑡𝑠𝑖+𝜇𝑖𝑗∗𝑏𝑜𝑟𝑑𝑒𝑟∗𝑎𝑠𝑠𝑒𝑡𝑠𝑖∗inst_barrier+ Σ𝜌𝑐∗𝑐𝑜𝑢𝑛𝑡𝑟𝑦𝑐=1..𝑛+𝜀𝑖𝑗

where Δ𝑌 is the 2008-2018 regional growth rate, i refers to assets, inst_barrier to whether the region suffers from
institutional and legal barriers more than the average, and c to countries. 𝛿𝑖 measures the impact of each regional growth
asset i on regional growth, 𝜗𝑖 measures specifically the impact of asset i on the growth of international border regions with
respect to all other regions, and 𝜇𝑖𝑗 measures the impact of assets i on the growth of border regions characterized by legal
and administrative barriers j, with respects to all other regions.
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